
















































NOTES TO THE FINANCIAL STATEMENTS 

Dunedin Can.more Housing Limited 

Direectors' Report and Financial Statements 

Year ended 31 March 2021 

FOR THE YEAR ENDED 31 MARCH 2021 (continued) 

2. Accounting policies (continued)

Commercial properties are held as investment properties and not subject to depreciation. They are 
held at existing use value and are subject to revaluation by an independent professional advisor 
qualified by the Royal Institute of Chartered Surveyors to undertake valuation. Commercial properties 
are revalued at each reporting date. 

New Build Grant and other capital grants 
New Build Grant is received from central government agencies and local authorities and is utilised to 
reduce the capital costs of housing properties. 

New Build Grant is recognised as income in the Statement of Comprehensive Income when new build 
properties are completed or the capital work carried out under the performance model. New Build 
Grant due or received is held as deferred income until the performance conditions are satisfied; at that 
point it is recognised as income in the Statement of Comprehensive Income within turnover. Grant 
received in respect of revenue expenditure is recognised as income in the same period to which it 
relates. 

Properties are disposed of under the appropriate legislation and guidance. Any grant that is repayable 
is accounted for as a liability on disposal of the property. Grant which is repayable but 
cannot be repaid from the proceeds of sale is abated and the grant removed from the financial 
statements. Where a disposal is deemed to have taken place for· accounting purposes, but the 
repayment conditions have not been met in relation to the grant funding, the potential future obligation 
to repay disclosed as a contingent liability. 

Shared ownership 

Shared ownership properties are split between fixed assets and current assets. The allocation is 
determined by the percentage of the property to be sold under a first tranche disposal which is recorded 
as a current asset under Stock. The balance is recorded as social housing stock within fixed assets. 
Proceeds from a first tranche disposal are recorded as turnover, and costs through operating 
expenditure in the Statement of Comprehensive Income. Subsequent disposals are treated as a 
disposal of a fixed asset and are recorded through gain/loss on disposal of fixed assets. 

Other tangible fixed assets 
For other tangible fixed assets with the exception of office premises, depreciation is charged on a 
straight-line. basis over the expected useful economic lives of fixed assets to write off the cost, less 
estimated residual values over the following expected lives. Assets are depreciated in the month of 
acquisition, or in the case of a larger project, from the month of completion, at the following rates: 

Furniture, fittings and office equipment ( cost) 
Office improvements (cost) 
Computer equipment ( cost) 
Solar panels ( cost) 
Office premises (valuation) 

25 

Economic Life 
5-l0yrs
10 yrs
3 .- 5 yrs

25 yrs
40 yrs










































