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Novantie Limited 

Annual report and financial statements for the financial year ended 31 March 2021 

DIRECTORS' REPORT (continued) 

Disclosure of information to auditor 

The Directors who held office at the date of approval of this Directors' Report confirm that, so far as they 
are each aware, there is no relevant audit information of which the Company's auditor is unaware; and each 
director has taken all the steps that he/she ought to have taken as a director to make himself/herself aware 
of any relevant audit information and to establish that the Company's auditor is aware of that information. 

Independent auditor 

In accordance with Section 489 of the Companies Act 2006, a resolution for the re-appointment of K.PMG 
LLP as auditor is to be proposed at the forthcoming Annual General Meeting. 

Basis of preparation 

This report has been prepared in accordance with the special provisions relating to small companies within 
Part 15 of the Companies Act 2006. As such, the company has taken exemption from preparing a strategic 
report. 

FINANCIAL REVIEW 

Turnover 

Turnover for the year ended 31 March 2021 was £735k (2020: £756k), generated through rental income 
and a £120k management fee. 

Expenditure 

Administrative expenses incurred for the year of £637k (2020: £682k) comprised the cost of leasing mid­
market rent properties, bad debt expense and staff cost recharges from DGHP. 

Other losses 

A £90k gain (2020: £36k loss) on the revaluation of investment properties has been recognised. This is 
based on a valuation carried out by JLL on both the mid-market rent and the commercial properties. JLL 
are independent professional advisers qualified to undertake valuations. 

Finance income and costs 

Interest income of £200 (2020: £ 1000) was received in the current year. 

Statement of Financial Position 

As at 31 March 2021, the company reported net assets of £763k (2020: £672k). The Company has net 

current assets of £280k (2020: £262k). Property revaluation performed by JLL resulted in an increase in 
the value of investment properties of £90k in the year (2020: £36k reduction). 

Breakdown of our property numbers 

Mid-market rent properties 
Commercial units 

Total 

Novantie Limited 

owned 

1 
.16 

17 

Our property numbers remain unchanged from the prior year. 
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Classified as Internal 

Leased from Group 
parent 

100 

100 



Novantie Limited 
Annual report and financial statements for the financial year ended 31 March 2021 

DIRECTORS' REPORT (continued) 

Going concern 
The Company has entered into an agreement with its immediate parent undertaking, Dumfries and 
Galloway Housing Partnership Limited ("DGHP") for the provision of management services in relation to 
the rental of mid-market rental properties owned by DGHP, in addition to the income generated from the 
rental of the Company's owned commercial and mid-market rental properties. This allows the Company 
to produce a Business Plan which sets out our long-term financial forecasts and financial viability. These 
report sufficient funds are available to meet liabilities as they fall due. There are therefore no material 
uncertainties relat.ed to events or conditions that cast significant doubt upon the Company's ability to 
continue as a go�ng concern. More detail is provided of the assessment of going concern in note I. 

On behalf of the Board 

.� 

William Robertson 
Director 
26 August 2021 

Classified as Internal 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF NOV ANTIE LIMITED 

. ( continued) 

Directors' report 

The directors are responsible for the directors' report. Our opinion on the financial statements does not cover that 
report and we do not express an audit opinion thereon. 

Our responsibility is to read the directors' report and, in doing so, consider whether, based on our financial statements 
audit work, the information therein is materially misstated or inconsistent with the financial statements or our audit 
knowledge. Based solely on that work: 

• we have not identified material misstatements in the directors' report;

• in our opinion the information given in that report for the financial year is consistent with the financial
statements; and 

• in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception 

Under the Companies Act 2006 we are required to report to you if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

• the financial statements are not in agreement with the accounting records and returns; or

• certain disdosures of directors' remuneration specified by la:w are not made; or

• we have not received all the information and explanations we require for our audit; or

• the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a strategic report.

We have nothing to report in these respects. 

Directors' responsibilities 

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the 
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine 
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error; assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company 
or to cease operations, or have no realistic alternative but to do so. 

Auditor's responsibilities 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable 
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) 
will always detect a material misstatement when it exists. Misstatements can arise from fraud .or error and are 
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of the financial statements. 

A fuller description of our responsibilities is. provided 
www.frc.org.uk/auditorsresponsibilities. 
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on the FRC's website at 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 

7. Investment properties

Cost or Valuation 

At I April 2020 

Additions 
Disposals 
Revaluation 

At 3 1 March 2021 

Net Book Value - valuation 

At 31 March 2021 

At 31 March 2020 

£'000 

499 

90 

589 

589 

499 

The valuation of investment properties as at 31 March 2021 shown above of £589k (2020: £499k) is the 
market value based on existing use for commercial shop units and market value subject to tenancies for the 
mid-market residential property, between a willing buyer and willing seller in an arm's length transaction. 
The valuation was carried out by ILL, a qualified professional valuer. 

The number of properties owned by Novantie Ltd at 31 March was: 

Commercial 
Mid-market 
Total Units 

· 8. Trade and other debtors 

Due within one year: 

Trade debtors 
Bad debt provision 
Other debtors 

19 

2021 

No. 

16 
1 

17 

2021 

£'000 

21 
(11) 
12 
22 

·2020

No.

16 

17 

2020 

£'000 

9 

(3) 
12 
18 
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Annual report and financial statements for the financial year ended 31 March 2021 

NOTES TO THE FINANCIAL STATEMENTS (continued) 

9. Creditors: amounts falling due within one year ·

Prepaid rent 
Amounts owed to Group undertakings 
Accruals 

2021 

£'000 

1 
152 

10 

163 

2020 

£'000 

1 
241 

10 

252 

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and are 
repayable on demand. 

10. Financial instruments

2021 2020 

£'000 £'000 

Financial assets: 

Measured at amortised cost: 

Debtors and accrued income 22 18 

Total 22 18 

Financial liabilities: 

Measured at amortised cost: 

Creditors, and accruals 163 252 

Total 163 252 

11. Called up share capital
2021 2020 

£ £ 
Authorised 
Equity: 2 (2020: 2) Ordinary shares of £1 each 2 2 

Allotted, called up and fully paid 
Equity: 2 (2020: 2) Ordinary share of £1 2 2 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 

12. Ultimate parent organisation

The Company is a wholly owned subsidiary undertaking of Dumfries and Galloway Housing Partnership 
Limited, a company limited by guarantee and registered in Scotland, and is included within the consolidated 
financial statements of Dumfries and Galloway Housing Partnership Limited which are publicly available. 

The ultimate parent company is the Wheatley Housing Group. Consequently, the Company has taken 
advantage of the exemption, under the terms of FRS 102, from disclosing related-party transactions with 
wholly owned entities that are part of the Wheatley Housing Group. 
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SUPPLEMENTARY INFORMATION 

Secretary and Registered Office 
Anthony Allison 

Wheatley House 
25 Cochrane Street 

Glasgow 

Gl lHL 

Independent auditor 

KPMGLLP 

319 St Vincent Str<;et 

Glasgow G2 SAS 

Banker 

Royal Bank of Scotland 
Glasgow Corporate Office 

Kirkstane House 

139 St Vincent Street 

Glasgow G2 SJF 
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